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1 . GSA'S FY1976 DISPOSAL RATE FOR MUSCOVITE MICA SPLITT- 
INGS WAS SET AT 2.5 MILLION POUNDS. UNUSUALLY HEAVY DEMAND 
BY US INDUSTRY HAS ALREADY RESULTED IN FY1976 SALES OF 

2.370.000 LBS, LEAVING APPROX. 129,000 REMAINING FOR SALE 
UNDER THIS YEAR'S PROGRAM. DESPITE THESE SALES, DEMAND FOR 
GSA MICA CONTINUES HEAVY. AS RESULT, GSA HAS PROPOSED TO 
DEPARTMENT INCREASING EY 1976 DISPOSAL PROGRAM BY AN 
ADDITIONAL 4,778,000 LBS. THIS FIGURE REPRESENTS BALANCE 

OF STOCKPILED MUSCOVITE SPLITTINGS AUTHORIZED FOR SALE. 
(ACTUALLY, EXCESS IN MUSCOVITE SPLITTINGS STOCKPILE TOTALS 
OVER 21.6 MILLION LBS; HOWEVER, OF THIS AMOUNT ONLY 

4.778.000 LBS REMAINS AVAILABLE EOR SALES UNDER AUTHORITY 
LEGISLATED BY CONGRESS. ONCE THESE 4,778,000 LBS SOLD, 

NO ADDITIONAL SALES CAN TAKE PLACE UNLESS AND UNTIL NEW 
SALES AUTHORITY ENACTED BY CONGRESS.) NOTE: INCREASING 
PROGRAM BY AMOUNT PROPOSED DOES NOT AUTOMATICALLY MEAN EN- 
TIRE AMOUNT OF INCREASE WILL BE SOLD; HOWEVER, GSA WOULD 
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BE FREE TO SELL UP TO AMOUNT OF INCREASE IF DEMAND CONTINUES 
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STRONG. 

2. IN SUPPORT OF ITS PROPOSAL, GSA CITES HEAVY US DEMAND 
EOR GSA MICA STEMMING FROM DISRUPTION OF NORMAL 
SUPPLIES FROM INDIA AS RESULT OE RECENT GOI ACTIONS IN 
MICA AREA (E.G., 60-40 SPLIT, ETC). IN ADDITION, US MICA 
IMPORTERS HAVE COMPLAINED TO DEPARTMENT OF SHARPLY HIGHER 
MICA FLOOR PRICES IMPOSED EARLIER THIS YEAR BY GOI. AS 
RESULT, US MICA INDUSTRY ASSOCIATION (MIA) INEORMS 
DEPARTMENT ITS MEMBERS HAVE PLACED VIRTUALLY NO RPT NO 
NEW ORDERS WITH INDIA SINCE MID-JULY. MIA HAS ALSO DE- 
CIDED NOT RPT NOT TO SEND DELEGATION TO INDIA AT THIS 

TIME, SINCE IT DOUBTS DELEGATION WOULD BE ABLE TO ACHIEVE 
ANY CHANGES IN CURRENT SITUATION. 

3. WE ARE CALLING INDIANS IN NEXT TUESDAY (OCTOBER 14) 

TO CONSULT WITH THEM ON PROPOSED INCREASE IN DISPOSAL 
PROGRAM. DURING DISCUSSION WITH INDIANS WE WILL MAKE FOL- 
LOWING POINTS: 

A. GSA IS PROPOSING INCREASING THIS EY'S MUSCOVITE 
SPLITTING DISPOSAL PROGRAM BY 4,778,000 LBS. 

B. BEEORE ANY DECISION IS MADE CONCERNING INCREASE IN 
DISPOSAL PROGRAM WE WISH TO CONSULT WITH INDIAN 
EMBASSY IN ACCORDANCE WITH OUR COMMITMENTS, EXPRESS 
AND IMPLIED, MADE WITHIN THE JOINT COMMISSION FRAMEWORK. 

C. THE PROPOSAL IS BEING MADE BECAUSE OE EXTREMELY 
HEAVY DEMAND FOR GSA MICA FROM US MICA CONSUMERS AND 
IMPORTERS. THIS HEAVY DEMAND EOR GSA MICA IS DUE TO 
DIEFICULTIES ENCOUNTERED BY US MICA TRADE IN OBTAINING 
MICA FROM INDIA AS RESULT OE RECENT GOI DECISIONS AEFECT- 
ING EXPORTS OP INDIAN MICA. 

D. WE WOULD APPRECIATE GOI COMMENTS ON THE PROPOSED 
INCREASE IN GSA SALES PROGRAM WITHIN TEN WORKING DAYS OF 
THE CONSULTATIONS. 

4. COMMENT: IT IS UNPORTUNATE THAT MICA DISPOSAL ISSUE 
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HAD TO COME UP WITHIN DAYS AFTER OCTOBER 6-7 JOINT 
COMMISSION MEETING. TIMING IS SUCH THAT IT COULD KILL 
MUCH OF MOMENTUM GAINED FROM JOINT COMMISSION MEETING. 

WE WOULD APPRECIATE EMBASSY NEW DELHI COMMENTS ON PROPOSED 
INCREASE AND ITS IMPACT ON TRADE RELATIONS WITH INDIA. 

IP POSSIBLE, DEPARTMENT WOULD APPRECIATE RECEIVING 
EMBASSY COMMENTS BY OPENING OF BUSINESS OCTOBER 14. KISSINGER 
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